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1. BUSINESS CASE FOR ENVIRONMENTA
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-

EA was conceived in recognition of some of the inadequate consideration of
environmental costs in internal decision-making and reporting of
conventional accounting practices:

The unintentional "hiding" of many environmental costs in overhead
accounts.

Inaccurate allocation of environmental costs from overhead accounts back to
processes, products, and process lines

Inaccurate characterisation of environmental costs as "fixed" when they may
actually be variable (or vice-versa)

Inaccurate accounting for volumes (and thus costs) of wasted raw materials,

The actual lack of inclusion of relevant and significant environmental costs in
the accounting records at all

Poor communications/ links between accounting & other departments (IFAC,
2005)
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1. BUSINESS CASE FOR ENVIRONMENTA
(SUSTIANBILITY) ACCOUNTING

-
Sustainability (Accounting) reporting is a sensible way of
presenting a company’s case, showing that it is being accountable
for its actions. Research has shown that there are eight areas in
which a business can benefit from good corporate citizenship:

*Reputation management

*Risk profile and risk management

Employee recruitment, motivation and retention
sInvestor relations and access to capital
eLearning and innovation

Competitiveness and market positioning
*Operational efficiency

sLicence to operate.

Source: www.sustainabilitysa.org




